Launch of the “Institute of Apparel Research and Technology” and Presentation of the paper on “Impact of Removing EU Safeguard Measures against China”, 28th August 2007
I am delighted to attend this launch of the Institute of Apparel Research and Technology (ART) and the dissemination of one of the first fruits of the new Institute’s labours – the paper on the impact of removing EU safeguard measures against China.
The EU has long been an advocate for free and fair global trade. We have learned from our own experiences, as an integrated trading bloc, that economic and commercial openness pays dividends. For example, it is estimated that free trade and open labour markets within the EU have delivered 30% of the rise in the living standards of Europeans over the past 50 years. We are working to advance an open approach in the global context because we believe that fair competition is the best way to deliver prosperity for all. 
The safeguards which have been put in place with respect to the export of textiles from China – in line with the provision which was included in China’s protocol of accession to the WTO in 2001 – are, of course, a temporary aberration from this principle, designed to counter the severe market disruption threatened by a sudden surge in Chinese exports. We are all acutely aware that China is a trading behemoth, presenting enormous challenges to its competitors across the globe. However, it is vital that these challenges are met head-on, with all parties constrained to play by the rules which have been enshrined in the WTO framework.  

I am firmly convinced that, with skilled positioning, countries such as Bangladesh can hold their own against the challenges of China and consolidate their position in key export markets. To paraphrase Franklin D. Roosevelt, there is “nothing to fear but fear itself”. 
What are the issues which are instrumental to such skilled positioning? 
First, the cultivation of social compliance and decent working conditions. As I have said on many occasions, it is vital that meeting social compliance standards be seen as an opportunity to position the garments industry competitively in the global market, rather than as a burden which is shouldered under sufferance. This is a concern which the European Commission is committed to addressing in its global policy, including here in Bangladesh through the substantial funding which we have earmarked for relevant projects in our Country Strategy paper for 2007-2013. I am aware of the seriousness with which the government, BGMEA, BKMEA and others take the issue of social compliance and I am sure that minds are concentrated by the imminent deadline for fulfilling the recent tripartite agreement, including the new minimum wage. 
Second, the continued development of improved infrastructure and its efficient management, most particularly at Chittagong Port. There have been marked improvements in recent months in terms of turn-around times and the removal of impediments to the smooth flow of goods. However, long-term democratic stability, with attendant business confidence, will be  key factors in sustaining Bangladesh’s export performance. 
A third consideration which is critical to that skilled positioning is the fostering of technical expertise and know-how with a view to ensuring your product is as cutting-edge and appealing as possible. I am sure that this new Institute of Apparel Research and Technology will contribute significantly to the realization of that goal. May I close by wishing the Institute every success in its endeavours and by underlining the European Commission’s readiness to extend our warm co-operation to its future work.
H.E. Dr Stefan Frowein 
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