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It is a great pleasure to be here to deliver a lecture on the future of the European Union. It is also a privilege to speak before such a distinguished collection of individuals who serve the interests of their country in the world.

It is a timely moment to reflect on the future of the EU as we have just celebrated “Europe Day” on May 9th. In order to make sense of the future, it is necessary to have a full understanding of our past, and to learn from our mistakes. It was the struggle against totalitarianism in Europe, including the defeat of Nazi Germany, which led to the birth of the EU. European politicians vowed that never again should the principal powers of Europe descend into armed conflict. Those sentiments found their expression in the Declaration by the French Foreign Minister Robert Schuman on May 9th 1950 which proposed that the coal and steel production of France and Germany – the economic drivers of war - be  placed under a common high authority in order to render a future war between the two countries unthinkable. The Schuman Declaration envisaged this as the first step in the creation of a European federation. 
As the EEC, and its successors, the EC and the EU, have grown, countries emerging from dictatorship and repression have seen the body as a natural economic and political magnet. The EU in turn has insisted upon respect for human rights and democracy as a cornerstone of membership. Moreover, the EU has sought to advance those values through its external relations policy, for example by taking a leading role in UN bodies dealing with human rights, by including human rights clauses in all its trade and co-operation agreements and by funding major worldwide human rights programmes. 

The EU is furthermore the creation of a new breed of inter-State co-operation, entailing a genuine pooling of sovereignty and the creation of an innovative international legal order. As the guardian of the EU treaties, the European Commission has been entrusted with an enormous range of legislative and executive tasks which derive from the sharing of sovereignty by the EU’s Member States, including the conduct of EU trade and competition policy, the management of development assistance in complement to national programmes, the completion of the creation of the single market and the development of agricultural and fisheries policies. 
The EU has proven its ability to respond to the needs of its citizens by making freedom the watchword of its economic policy: the fostering of the free movement of persons, goods, services and capital. The creation of the euro – and its adoption to date by 12 countries of the EU – is a further testament to the EU’s desire to facilitate the economic life of its citizens. That is not to say that the EU and its initiatives always command universal approbation amongst its citizens, from Member States or indeed its Parliament. Inevitably there are political and economic controversies – as the rejection of the proposed EU Constitution by voters in France and the Netherlands demonstrated. However, the EU’s great strength lies in the fact that its 25 Member States and institutions remain tenaciously around the negotiating table and actively work for compromise and agreement. That is a positive lesson for countries and regions undermined by distrust and partisanship.
The EU is a leading voice in world affairs and wields significant influence through the collective voice of its members. It is a voice which has been placed at the service of responsible multilateralism. In the WTO, the EC is striving to ensure an outcome which not only advances the liberalization of world trade but which also recognises the legitimate needs of Least Developed Countries. The EU has been an active advocate of action to tackle climate change, not least through its strong support to the Kyoto Protocol. It has actively backed the creation of international tribunals to bring human rights violators to justice, not least the International Criminal Court. The EU also recognises that its relative wealth and privilege entail responsibilities and it is hence the largest provider of development aid and humanitarian assistance in the world. 
The future of the EU will be shaped by the dynamics which have governed its development throughout the past 60 years. That means serving as a distinctive alternative power bloc, which not only works for solid, lasting co-operation within its borders, but also for such co-operation with States across the world. It is often said that, whilst the EU is politically strong, it is perceived as being militarily weak. Though there are individual EU Member States with significant military capabilities, it is true that, in terms of unified EU military action, developments have been quite limited. That is because defence policy goes to the heart of national sovereignty and because of the traditional affiliation of many EU Member States to NATO, which remains the pre-eminent body in securing the collective defence of Europe. We will talk in more detail a little later about the European Security and Defence Policy, but this is an area where we are likely to see increased co-operation within the EU in the future.
We will now move to the main presentation, which can be followed by questions.
